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Independent Auditors' Report
To the Board of Trustees,
John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School:
Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities and each major fund
of John B. Stetson Charter School (the “School”) as of June 30, 2015, which collectively comprise the
School's basic financial statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

WithumSmith+Brown is a member of HLB International. A world-wide network of independent professional accounting firms and business advisers.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the governmental activities and each major fund of John B. Stetson Charter School as
of June 30, 2015, and the changes in its net assets and cash flows for the year then ended in accordance
with accounting principles generally accepted in the United States of America.
Report on Summarized Comparative Information
We have previously audited John B. Stetson Charter School’s June 30, 2014 financial statements and we
have expressed an unmodified audit opinion on these financial statements in our audit report dated
January 19, 2015. In our opinion, the summarized comparative information presented herein as of and for
the year ended June 30, 2014 is consistent in all material respects, with the audited financial statements
from which it is has been derived.
Emphasis of Matter
As discussed in Note 10 to the financial statements, in 2015, the entity was required to adopt new
accounting guidance for GASB 68. Our opinion is not modified with respect to this matter.
Other Matters
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by the U.S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and is not a required part of the financial statements.
In addition, the schedule of revenues, expenditures and changes in fund balance - budget and actual –
governmental fund, as listed in the table of contents is not a required part of the basic financial
statements but is supplementary information required by accounting principles generally accepted in the
United States of America. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records use to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the schedule of
expenditure of federal awards is fairly stated in all material respects in relation to the financial statements
as a whole.
In addition, the management’s discussion and analysis is not a required part of the basic financial statements
but is supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted primarily of inquiries of management
regarding the measurement and presentation of the required supplementary information. However, we did
not audit the information and do not express an opinion on it.
Report on Other Legal and Regulatory Requirements
In accordance with Government Auditing Standards, we have also issued our report dated December 15,
2015 on our consideration of the John B. Stetson Charter School's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering John B. Stetson
Charter School’s internal control over financial reporting and compliance.

December 15, 2015
Philadelphia, Pennsylvania

John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Management’s Discussion and Analysis
June 30, 2015
(With Summarized Comparative Financial Information for the Year June 30, 2014)
The Board of Trustees of John B. Stetson Charter School, An Aspira, Inc. of Pennsylvania School offers readers
of the School's financial statements this narrative overview and analysis of the financial activities of the School for
the fiscal year ended June 30, 2015. We encourage readers to consider the information presented here in
conjunction with the School's financial statements.
Financial Highlights


The School was required to adopt GASB 68 relative to its participation in the Commonwealth of
Pennsylvania’s Public School Employees’ Retirement System (“PSERS”). Charter Schools are required to
offer this retirement plan to their employees as a condition of their charter. The Commonwealth controls
all aspects of the plan including assets and administration. The School makes contributions as defined by
the Commonwealth. PSERS is reporting a total net pension liability of $39,580,717,000 as of June 30,
2014. Historically, the School has recorded its contributions to the plan as expenses in the year these
contributions were required by the Commonwealth. With the adoption of GASB 68, the School is required
to record a liability for its proportionate share of the PSERS plan and expenses related to the
performance of plan administration against its goals. The School recorded an adjustment to net assets of
$13,703,596 for the net liability as of June 30, 2014 as well as $1,418,972 in expenses related to plan
administrative performance in addition to the required contributions of $919,178. All public schools in
Pennsylvania who participate in PSERS are being required to record a proportionate share of the
$39,580,717,000 liability in their financial statements. Management is of the opinion that it is highly
unlikely the School will ever be required to pay the entire liability.



At the close of the current fiscal year, the School reported ending net assets (deficit) of ($12,070,527) for
the year ended June 30, 2015, due to the required adjustments of GASB 68. This represents a decrease
in net assets of $14,642,665. Without the adjustments, the School would have recorded an increase of
$479,903.



The School's cash balance at June 30, 2015 was $2,430,362, representing an increase of $581,063 from
June 30, 2014.

Overview of the Financial Statements
The discussion and analysis is intended to serve as an introduction to the School’s financial statements. The
School’s financial statements as presented comprise four components: management’s discussion and analysis
(this section), the financial statements, supplementary information and single audit reporting.
Government-Wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview of the School's
finances, in a manner similar to a private-sector business.
The statement of net assets presents information on all of the School's assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial position of the School is improving or deteriorating.
The statement of activities presents information showing how the School's net assets changed during the most
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows.
The government-wide financial statements report on the function of the School that is principally supported by
subsidies from school districts whose constituents attend the School.
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John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Management’s Discussion and Analysis
June 30, 2015
(With Summarized Comparative Financial Information for the Year June 30, 2014)
Fund Financial Statements
A fund is a group of related accounts that are used to maintain control over resources that have been segregated
for specific activities or purposes. The School, like governmental type entities, utilizes fund accounting to ensure
and demonstrate compliance with finance-related legal requirements. The School has three governmental funds general, food services and student activities.
Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements.
Government-Wide Financial Analysis
As noted earlier, net assets may serve over time as a useful indicator of a government's financial position.
However, in the case of the School, as a result of the application of GASB 68, net assets are not a useful indicator
of the School’s financial position because liabilities exceed assets by $12,070,527 as of June 30, 2015. The
deficit in the School’s net assets is due to the required recording of its proportionate share of the entire PSERS
plan and expenses related to the performance of plan administration in fiscal year 2015 with the application of
GASB 68. Historically, these liabilities were recorded by PSERS in their financial statements.
2015

2014

Total assets
Total liabilities

$

5,397,846
17,468,373

$ 3,990,909
1,418,771

Total net assets

$

(12,070,527)

$ 2,572,138

The School's revenues are predominantly from the School District of Philadelphia, based on student enrollment.
2015
Revenues
Local education agencies
Other local sources
Other sources
State sources
Federal sources

$

Expenditures
Instruction
Student support services
Administration support
Pupil health
Business services and operations
Food services
Student activities
Depreciation
GASB 69 expense adjustment- (FOOTNOTE 10)
Change in net assets

8,489,439
72,276
163,531
229,186
1,412,099

$ 8,613,690
46,187
40,789
702,278
1,111,845

10,366,531

10,514,789

5,931,888
288,373
2,043,717
344,690
696,211
268,977
75,424
237,348
1,418,972
11,305,600

5,806,452
594,186
1,697,369
209,339
631,361
222,931
78,537
186,805
-9,426,980

(939,069)

Net assets, beginning of year, as previously stated

2014

2,572,138

1,087,809
1,484,329

GASB 68 prior period adjustment (SEE FOOTNOTE 10)

(13,703,596)

--

Net assets, beginning of year, restated

(11,131,458)

1,484,329

(12,070,527)

$ 2,572,138

Net assets, ending

$
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John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Management’s Discussion and Analysis
June 30, 2015
(With Summarized Comparative Financial Information for the Year June 30, 2014)
Governmental Funds
The focus of the School's governmental funds is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the School's financing requirements. In
particular, fund balance may serve as a useful measure of a government's net resources available for spending
for program purposes at the end of the fiscal year.
The School's governmental funds, (the General and Student Activities Funds), reported an ending fund balance of
($12,477,611). For the year ended June 30, 2015, the School's expenditures ($11,399,793) were greater than its
revenues ($10,366,531) by $1,033,262. For the year ended June 30, 2014, the School’s revenues ($10,514,789)
were greater than its expenditures ($9,521,157) by $993,632.
Capital Asset and Debt Administration
Capital Assets
As of June 30, 2015, the School's investment in capital assets for its governmental activities totals $534,174. This
investment in capital assets includes classroom, office furniture and equipment and leasehold improvements.
Major capital asset purchases during the year included the following:


Furniture and equipment amounting to $147,795



Leasehold improvements amounting to $132,951

Additional information on the School's capital assets can be found in Note 4 of this report. There were capital
lease obligations related to the investment in capital assets amounting to $127,090 at June 30, 2015.
Economic Factors and Next Year's Budgets and Rates
The School's primary source of revenue, the per student subsidy provided by the School District of Philadelphia,
will increase by approximately $171,000 for fiscal year 2015-2016, due to a decreased subsidy per student of $46
for regular education and an increased subsidy per student of $1,034 for special education.
Contacting the School's Financial Management
The financial report is designed to provide interested parties a general overview of the School's finances.
Questions regarding any of the information provided in this report should be addressed to the Chief Academic
Officer, John B. Stetson Charter School, An Aspira, Inc. of Pennsylvania School, 3200 B Street, Philadelphia, PA
19134.
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John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Statement of Net Assets
June 30, 2015
(With Summarized Comparative Financial Information for the Year June 30, 2014)
Governmental Activities
2014
2015
Assets
Current assets
Cash and cash equivalents
State subsidies receivable
Federal subsidies receivable
Due from related parties
Prepaids
Total current assets

$

2,430,362
227,920
476,250
164,835
5,099
3,304,466

Capital assets - net of depreciation
Furniture and equipment
Leasehold improvements
Total capital assets - net of depreciation
Non-current assets
Deferred outflows of resources (SEE FOOTNOTE 10)
Total non-current assets
Total assets

$

1,849,299
267,248
485,111
898,475
-3,500,133

269,707
264,467
534,174

341,843
148,933
490,776

1,559,206

--

1,559,206

--

$

5,397,846

$

3,990,909

$

290,496
1,256,794
-31,397

$

48,804
1,627,491

212,743
1,007,436
20,707
-126,056
1,366,942

1,118,596
14,644,000
78,286
15,840,882

--51,829
51,829

17,468,373

1,418,771

407,084
1,725,779
(14,203,390)
(12,070,527)

312,891
2,259,247
-2,572,138

Liabilities and Net Assets
Current liabilities
Accounts payable and accrued expenses
Accrued payroll and payroll taxes
Refundable advances
Due to related parties
Current portion of obligations under capital lease
Total current liabilities
Long-term liabilities
Deferred inflows of resources (SEE FOOTNOTE 10)
Net pension liability (SEE FOOTNOTE 10)
Obligations under capital lease
Total long-term liabilities
Total liabilities
Net assets
Invested in capital assets, net of related debt
Unrestricted
Unrestricted- net pension liability (SEE FOOTNOTE 10)
Total net assets (deficit)
$

5,397,846

The Notes to Financial Statements are an integral part of this statement.
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$

3,990,909

John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Statement of Activities
Year Ended June 30, 2015
(With Summarized Comparative Financial Information for the Year Ended June 30, 2014)

Functions
Governmental activities
Instruction
Student support services
Administrative support
Pupil health
Business services and operations
Food services
Student activities
Depreciation
GASB 68 adjustment expense (FOOTNOTE 10)

Program
Revenues
Operating
Charges for
Grants and
Service
Contributions

Expenses

$

5,931,888
288,373
2,043,717
344,690
696,211
268,977
75,424
237,348
1,418,972
11,305,600

$

------72,276
--72,276

$

908,931
----503,168
---1,412,099

General Revenues
State grants and reimbursements
Local educational agencies
All other revenue

Change in net assets
Net assets - beginning of year, as previously stated

2015
Net (Expense)
Revenue and
Changes in
Net Assets
Total
Governmental
Activities

2014
Net (Expense)
Revenue and
Changes in
Net Assets
Total
Governmental
Activities

$

$

(5,022,957)
(288,373)
(2,043,717)
(344,690)
(696,211)
234,191
(3,148)
(237,348)
(1,418,972)
(9,821,225)

229,186
8,489,439
163,531
8,882,156

(5,071,614)
(594,186)
(1,697,369)
(209,339)
(631,361)
154,076
(32,350)
(186,805)
-(8,268,948)

702,278
8,613,690
40,789
9,356,757

(939,069)

1,087,809

2,572,138

1,484,329

GASB 68 prior period adjustment (SEE FOOTNOTE 10)

(13,703,596)

--

Net assets (deficit) - beginning of year, restated

(11,131,458)

1,484,329

Net assets (deficit) - end of year

The Notes to Financial Statements are an integral part of this statement.
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$ (12,070,527)

$

2,572,138

John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Balance Sheet – Governmental Funds
June 30, 2015
(With Summarized Comparative Financial Information for the Year June 30, 2014)

General
Fund

Functions

2015
2014
Student
Total
Total
Activities Governmental Governmental
Fund
Activities
Activities

Assets
Cash and cash equivalents
State subsidies receivable
Federal subsidies receivable
Due from related parties
Deferred outflows of resources (SEE FOOTNOTE 10)
Prepaids

$ 2,349,128
227,920
476,250
164,835
1,559,206
5,099

$ 81,234
------

$ 2,430,362
227,920
476,250
164,835
1,559,206
5,099

$

1,849,299
267,248
485,111
898,475
---

$ 4,782,438

$ 81,234

$ 4,863,672

$

3,500,133

$

$

$

$

212,743
1,007,436
20,707
---1,240,886

Liabilities
Accounts payable
Salaries and contracts payable
Refundable advances
Due to related parties
Deferred inflows of resources
Net pension liability (SEE FOOTNOTE 10)
Total liabilitlies

290,496
1,256,794
-31,397
1,118,596
14,644,000
17,341,283

--------

290,496
1,256,794
-31,397
1,118,596
14,644,000
17,341,283

Fund Balances
Unrestricted fund balances (deficit)- net pension liability
Unrestricted fund balances
Total fund balances (deficit)

(14,203,390)
1,644,545

-81,234

(14,203,390)
1,725,779

-2,259,247

(12,558,845)

81,234

(12,477,611)

2,259,247

$ 4,782,438

The Notes to Financial Statements are an integral part of this statement.
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$ 81,234

$ 4,863,672

$

3,500,133

John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Reconciliation of the Balance Sheet of Governmental Funds to the Statement of Net Assets
June 30, 2015
Total Fund Balances for Governmental Funds

$ (12,477,611)

Total net assets reported for governmental activities in the statement
of net assets is different because:
Capital assets used in governmental funds are not financial resources
and, therefore, are not reported in the funds. Those assets consist of:
Furniture and equipment
Leasehold improvements
Accumulated depreciation
Obligations under capital leases

$

909,323
413,596
(788,745)
(127,090)
407,084

Total net assets of governmental activities

$ (12,070,527)

The Notes to Financial Statements are an integral part of this statement.
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John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Statement of Revenues, Expenditures and Changes in Fund Balances- Governmental Funds
Year Ended June 30, 2015
(With Summarized Comparative Financial Information for the Year Ended June 30, 2014)

General
Fund

Functions
Revenues
Local educational agency assistance
Other local sources
Other sources
State sources
Federal sources
Expenditures
Instruction
Student support services
Administrative support
Pupil health
Business services and operations
Food services
Student activities
GASB 68 expense adjustment (SEE FOOTNOTE 10)
Excess of revenues
over expenditures
Other financing sources (uses)
Transfer in
Transfer out
Net change in fund balances

$

8,489,439
-163,531
206,599
931,518
9,791,087

Food
Services
Fund

$

---22,587
480,581
503,168

Student
Activities
Fund

$

-72,276
---72,276

2015
Total
Governmental
Activities

2014
Total
Governmental
Activities

$

$

8,489,439
72,276
163,531
229,186
1,412,099
10,366,531

6,263,429
288,373
2,043,717
344,690
696,211
--1,418,972
11,055,392

-----268,977
--268,977

------75,424
-75,424

6,263,429
288,373
2,043,717
344,690
696,211
268,977
75,424
1,418,972
11,399,793

(1,264,305)

234,191

(3,148)

(1,033,262)

(234,191)
-(234,191)

22,611
-22,611

(211,580)
211,580
--

--

19,463

(1,033,262)

-211,580
211,580
(1,052,725)

8,613,690
46,187
40,789
702,278
1,111,845
10,514,789
6,087,434
594,186
1,697,369
209,339
631,361
222,931
78,537
-9,521,157
993,632
(127,231)
127,231
-993,632

Fund balances - beginning of year, as previously stated

2,197,476

--

61,771

GASB 68 prior period adjustment (SEE FOOTNOTE 10)

(13,703,596)

--

--

(13,703,596)

--

Fund balances (deficit) - beginning of year, restated

(11,506,120)

--

61,771

(11,444,349)

1,265,615

81,234

$ (12,477,611)

Fund balances (deficit) - end of year

$ (12,558,845)

$

--

The Notes to Financial Statements are an integral part of this statement.
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$

2,259,247

1,265,615

$

2,259,247

John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund
Balances of Governmental Funds to the Statement of Activities
Year Ended June 30, 2015
Net Change in Fund Balances - Total Governmental Funds

$ (1,033,262)

Amounts reported for governmental activities in the statement of activities are
different because:
Governmental funds report capital outlays as expenditures. However, in the statement of
activities, assets are capitalized and the cost is allocated over their estimated useful lives
and reported as depreciation expense. This is the amount by which capital
outlays exceeded depreciation in the current period.

Capital outlays
Payments under capital leases
Depreciation expense

280,746
50,795
(237,348)

Change in Net Assets of Governmental Activities

$

The Notes to Financial Statements are an integral part of this statement.
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(939,069)

John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Notes to Financial Statements
June 30, 2015 and 2014
1.

Organization and Purpose of Corporation
John B. Stetson Charter School, An Aspira, Inc. of Pennsylvania School (the “School”) was incorporated
in June 2010 under the non-profit corporation law of the Commonwealth of Pennsylvania and began
operations in September 2010. The School serves grades five through eight and is located in
Philadelphia, Pennsylvania. The School obtained its charter as a result of the School District of
Philadelphia Renaissance Schools Initiative. The School operates under the provisions enacted by the
General Assembly of the Commonwealth of Pennsylvania in 1997 and is operating under a charter school
contract ending on June 30, 2020. The net assets of the School would remain with the School if their
charter was not renewed. The School has financial accountability and control over all activities related to
the students' education. The School receives funding from local, state, and federal government sources
and must comply with the requirements of these funding source entities. However, the School is not
included in any other governmental "reporting entity" as defined by the Governmental Accounting
Standards Board (“GASB”) pronouncement. In addition, there are no component units as defined in the
standards established for defining and reporting on the financial reporting entity.

2.

Summary of Significant Accounting Policies
Basis of Presentation
The financial statements of the School have been prepared in conformity with accounting principles
generally accepted in the United States of America (“GAAP”) as applied to governmental units. The
Governmental Accounting Standards Board is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The GASB has issued a codification of
governmental accounting and financial reporting standards. This codification and subsequent GASB
pronouncements are recognized as U.S. generally accepted accounting principles for state and local
governments that have implemented the accounting pronouncement on financial reporting for state and
local governments, “Basic Financial Statements and Management's Discussion and Analysis - for State
and Local Governments”.
Comparative Financial Information
The financial statements include certain prior year summarized comparative information in total. Such
information does not include sufficient detail to constitute a presentation in conformity with generally
accepted accounting principles. Accordingly, such information should be read in conjunction with the
School's financial statements for the year ended June 30, 2014 from which the summarized information
was derived.
Government-wide and Fund Financial Statements
The government-wide financial statements (the statement of net assets and the statement of activities)
report on the School as a whole. The statement of activities demonstrates the degree to which the direct
expenses of the School's function are offset by program revenues.
The fund financial statements (governmental funds balance sheet and statement of governmental funds
revenues, expenditures and changes in fund balances) report on the School's general, food services, and
student activities funds.
Measurement Focus, Basis of Accounting and Financial Statement Presentation

Government-wide Financial Statements - the statement of net assets and the statement of
activities are prepared using the economic resources measurement focus and the accrual basis
of accounting. Revenues are recorded when earned and expenses are recorded when a liability
is incurred regardless of the timing of the related cash flows. Grants and similar items are
recognized as soon as all eligibility requirements imposed by providers have been met.


Fund Financial Statements - governmental funds financial statements are reported using the
current financial resources measurement focus and the modified accrual basis of accounting.
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John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Notes to Financial Statements
June 30, 2015 and 2014
Revenues are recognized as soon as they are measurable and available. Revenues are
considered to be available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the School considers revenues
to be available if they are collected within 60 days of the end of the current period. Expenditures
generally are recorded when a liability is incurred, as under accrual accounting. The government
reports the following major governmental funds:

General Fund - The General Fund is the operating fund of the School and accounts for all
revenues and expenditures of the School, excluding food services and student activities.


Food Services Special Revenue Fund- The Food Services Special Revenue Fund is
used to account for food service activity revenues and expenditures.



Student Activities Special Revenue Fund - The Student Activities Special Revenue Fund
is used to account for student activity revenues and expenditures.

Method of Accounting
The School has adopted the provision of the accounting pronouncement on financial reporting for state
and local governments. The accounting pronouncement on financial reporting for state and local
governments established standards for external financial reporting for all state and local governmental
entities, which includes a statement of net assets (deficit), and a statement of activities and changes in
net assets (deficit). It requires the classification of net assets (deficit) into three components - invested in
capital assets, net of related debt; restricted; and unrestricted.
These classifications are defined as follows:


Invested in capital assets, net of related debt - This component of net assets consists of capital
assets, including restricted capital assets, net of accumulated depreciation and reduced by the
outstanding balances of any bonds, mortgages, notes, or other borrowings that are attributable to
the acquisition, construction, or improvement of those assets. If there are significant unspent
related debt proceeds at year-end, the portion of the debt attributable to the unspent proceeds
are not included in the calculation of invested in capital assets, net of related debt. Rather, that
portion of the debt is included in the same net assets component as the unspent proceeds. The
School presently has not incurred any related debt.



Restricted - This component of net assets consists of constraints placed on net asset use through
external constraints imposed by creditors such as through debt covenants, grantors, contributors,
or laws or regulations of other governments or constraints imposed by law through constitutional
provisions or enabling legislation. The School presently has no restricted net assets.



Unrestricted net assets - This component of net assets consists of net assets that do not meet the
definition of "restricted" or "invested” in capital assets, net of related debt.

Budgets and Budgetary Accounting
Budgets are adopted on a basis consistent with generally accepted accounting principles. An annual
budget is adopted for the governmental funds.
The Budgetary Comparison Schedule should present both the original and the final appropriated budgets
for the reporting period. The School only has a governmental funds budget. The original budget was filed
and accepted by the Labor, Education and Community Services Comptroller's Office in July 2014 and is
the final budget as well. The budget is required supplementary information.
Use of Estimates
The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.
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Concentration of Credit Risk
Financial instruments which potentially subject the School to concentrations of credit risk consist of cash in
interest bearing accounts and cash equivalents, contributions and grants receivables. Cash and cash
equivalents are held primarily at one high-credit quality financial institution. At various times during the years
ended June 30, 2015 and 2014 funds held at this financial institution may have exceeded the FDIC insurance
limit. At June 30, 2015 and 2014, the School received eighty-two percent and eighty-two percent,
respectively of their total revenue from one source.
Fair Value of Financial Instruments
The carrying amounts of financial instruments including state and federal subsidies receivable, accounts
payable and salary and contracts payable approximate their fair values because of the relatively short
maturity of these investments.
Capital Assets
Capital assets, which include furniture and equipment, are reported in the government-wide financial
statements. All capital assets are capitalized at cost and updated for additions and retirements during the
year. The School does not possess any infrastructure as they lease the building from the School District
of Philadelphia. Improvements are capitalized; the cost of normal maintenance and repairs that do not
add to the value of the asset or materially extend an asset's life are not. Capital assets of the School are
depreciated using the straight-line method over the useful lives of the assets. The estimated useful lives
of furniture and equipment range from five to seven years. Leasehold improvements are amortized over
the life of the lease.
Income Tax Status
The School is exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue Code.
Accordingly, no provision or liability for income taxes has been recorded in the financial statements.
The School had no unrecognized tax benefits at June 30, 2015 and 2014. In addition, the School has no
income tax related penalties or interest for the periods reported in these financial statements.
3.

Cash and Cash Equivalents
The School considers all highly liquid debt instruments purchased with a maturity of three months or less at
the time of acquisition to be cash equivalents.
Deposits
Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may not be
returned to it. The School does not have a policy for custodial credit risk. As of June 30, 2015 and 2014,
$2,359,716 and $421,414, respectively of the School's bank balance was exposed to custodial credit risk
as follows:
2015
2014
Uninsured and uncollateralized
Plus: Insured amount
Less: Outstanding checks
Plus: Deposits in transit
Carrying amount - bank balances
Plus: Petty cash
Total cash per financial statements
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$ 2,359,716
250,000
(202,632)
22,098
2,429,182
1,180
$ 2,430,362

$

421,414
642,333
(72,801)
857,942
1,848,888
411
$ 1,849,299

John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Notes to Financial Statements
June 30, 2015 and 2014
4.

Capital Assets
Capital asset activity for the year ended June 30, 2015 was as follows:
Balance
July 1, 2014
Furniture and equipment
Leasehold improvements

$

-----

$

147,795
132,951
280,746
237,348

$

955,483
367,436
1,322,919
788,745

$

490,776

$

--

$

43,398

$

534,174

Deletions

Additions

Balance
June 30, 2014

$

710,230
128,965
839,195
364,592

$

-----

$

97,458
105,520
202,978
186,805

$

807,688
234,485
1,042,173
551,397

$

474,603

$

--

$

16,173

$

490,776

Less: Accumulated depreciation
Capital assets, net

Balance
June 30, 2015

807,688
234,485
1,042,173
551,397

Balance
July 1, 2013
Furniture and equipment
Leasehold improvements

Additions

$

Less: Accumulated depreciation
Capital assets, net

Deletions

Depreciation expense for the years ended June 30, 2015 and 2014 was $237,348 and $186,805,
respectively.
5.

Capital Leases
The School leases furniture, under capital leases, with a total original cost of $694,332 and $614,550 for
each of the years ended June 30, 2015 and 2014, respectively. The leases will be paid off between 2015
and 2019, with monthly principal and interest payments of $10,881. The interest rate on these capital
leases ranged from 7.4 to 11.4 percent. Furniture and equipment is included in property and equipment
in the statements of net assets at June 30, as follows:
2015
Furniture and equipment
Less: Accumulated depreciation

$

694,332
(508,814)
$ 185,518

2014
$

614,550
(377,926)
$ 236,624

The future minimum lease payments under the capital leases and the net present value of the future
minimum lease payments are as follows:
.
Year Ending June 30

2016
2017
2018
2019
Net minimum lease payment

Amount
$

Less: Current portion
Long-term obligations under capital leases

48,804
34,518
27,442
16,326
127,090
48,804

$

15

78,286

John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Notes to Financial Statements
June 30, 2015 and 2014
6.

Local Educational Agency Revenue
Charter schools are funded by the local public school district in which each student resides. The rate per
student is determined annually and is based on the budgeted total expenditure per average daily
membership of the prior school year for each school district. The majority of the students of the School
reside in Philadelphia. For the years ended June 30, 2015 and 2014, the rate for the School District of
Philadelphia was $8,597 and $8,096, respectively per year for regular education students plus additional
funding for special education students. The annual rate is earned monthly and paid when billed by the
School District of Philadelphia and is prorated if a student enters or leaves during the year. Total revenue
from local sources was $8,489,439 and $8,613,690 for the fiscal years ended June 30, 2015 and 2014,
respectively.

7.

Government Grants and Reimbursement Programs
The School participates in numerous state and federal grant and reimbursement programs, which are
governed by various rules and regulations of the grantor agencies. Costs charged to the respective grant
programs and reimbursement programs for retirement (pension) expense, facility lease costs and health
services are subject to audit and adjustment by the grantor agencies; therefore, to the extent that the
School has not complied with the rules and regulations governing the grants and reimbursement
programs, refunds of any money received may be required and the collectability of any related receivable
at June 30, 2015 and 2014 may be impaired. In the opinion of the School, there are no significant
contingent liabilities relating to compliance with the rules and regulations governing the respective grants;
therefore, no provision has been recorded in the accompanying financial statements for such
contingencies.

8.

Leasing Arrangements
The School incurs a facilities charge, levied by the School District of Philadelphia, under a license
agreement by which the School occupies the building located at 3200 B Street, Philadelphia, PA. Total
facilities charge for the years ended June 30, 2015 and 2014 amounted to $337,908 and $339,723,
respectively. Under the agreement, the School District provided snow and waste removal, utilities, and
occupancy for the School.

9.

Pensions
General Information about the Pension Plan
PSERS is a governmental cost sharing multi-employer defined pension plan that provides retirement
benefits to public school employees of the Commonwealth of Pennsylvania. The members eligible to
participate in the System include full-time public school employees, part-time hourly public school
employees who render at least 500 hours of service in the school year, and part-time per diem public
school employees who render at least 80 days of service in the school year in any of the reporting entities
in Pennsylvania. PSERS issues a publicly available financial report that can be obtained at
www.psers.state.pa.us.
Benefits provided:
PSERS provides retirement, disability, and death benefits. Members are eligible for monthly retirement
benefits upon reaching (a) age 62 with at least 1 year of credited service; (b) age 60 with 30 or more
years of credited service; or (c) 35 or more years of service regardless of age. Act 120 of 2010 (Act 120)
preserves the benefits of existing members and introduced benefit reductions for individuals who become
new members on or after July 1, 2011. Act 120 created two new membership classes, Membership Class
T-E (Class T-E) and Membership Class T-F (Class T-F).
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To qualify for normal retirement, Class T-E and Class T-F members must work until age 65 with a
minimum of 3 years of service or attain a total combination of age and service that is equal to or greater
than 92 with a minimum of 35 years of service. Benefits are generally equal to 2 percent or 2.5 percent
depending upon membership class, or the member’s final average salary (as defined in the Code)
multiplied by the number of years of credited service. For members whose membership started prior to
July 1, 2011, after completion of five years of service, a member’s right to the defined benefits is vested
and early retirement benefits may be elected. For Class T-E and Class T-F members, the right to benefits
is vested after ten years of service.
Death benefits are payable upon the death of an active member who has reached age 62 with at least
one year of credited service (age 65 with at least three years of credited service for Class T-E and Class
T-F members) or who has at least five years of credited service (ten years for Class T-E and Class T-F
members). Such benefits are actuarially equivalent to the benefit that would have been effective if the
member had retired on the day before death.
Member contributions are as follows:
-Active members who joined the System prior to July 22, 1983, contribute at 5.25 percent (Membership
Class T-C) or at 6.5 percent (Membership Class T-D) of the member’s qualifying compensation.
-Members who joined the System on or after July 22, 1983, and who were active or inactive as of July 1,
2001, contribute at 6.25 percent (Membership Class T-C) or at 7.5 percent (Membership Class T-D) of the
member’s qualifying compensation.
-Members who joined the System after June 30, 2001, contribute at 7.5 percent (automatic Membership
Class T-D). For all new hires and for members who elected Class T-D membership, the higher
contribution rates began with service rendered on or after January 1, 2002.
- Member who joined the System after June 30, 2011, automatically contribute at the Membership Class
T-E rate of 7.5 percent (base rate) of the member’s qualifying compensation. All new hires after June 30,
2011, who elect Class T-F membership, contribute 10.3 percent (base rate) of the member’s qualifying
compensation.
Membership T-E and Class T-F are affected by “shared risk” provision in Act 120 of 2010 that in future
fiscal years could cause the Membership Class T-E contribution rate to fluctuate between 7.5 percent and
9.5 percent and Membership Class T-F contribution rate to fluctuate between 10.3 percent and 12.3
percent.
Employer contributions:
The School’s contractually required contribution rate for fiscal year ended June 30, 2015 was 20.50
percent of covered payroll, actuarially determined as an amount that, when combined with employee
contributions, is expected to finance the costs of benefits earned by employees during the year, with an
additional amount to finance any unfunded accrued liability. Contributions to the pension plan for the
fiscal years ended June 30, 2015 and 2014 were $919,178 and $665,404, respectively. As a result of the
changes in the net pension liability, the GASB 68 expense for the years ended June 30, 2015 and 2014
was $1,418,972 and $-0-, respectively.
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10.

Pension Liabilities, Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pension
In prior years, the School recognized required contributions to the PSERS pension plan as operational
expenses in the year they were required to be made. As of July 1, 2014, the School was required to
implement GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions (“GASB
68”) where the Charter School’s portion of this pension liability and associated expense needed to be
recorded through June 30, 2014. Under generally accepted accounting principles, pension expense
should be recognized at the time when the expense was incurred and an associated liability should be
recorded. Accordingly, a prior period adjustment is required to reflect the amount of net position expense
from the System which existed as of the date of the School’s inception.
For purposes of measuring the net position liability, deferred outflows of resources and deferred inflows
resources to pensions and pension expense, information about the fiduciary net position of the Public
School Employees’ Retirement System (PSERS) and additions to/deductions from PSERS’ fiduciary net
position have been determined on the same basis as reported by PSERS. For this purpose, benefit
payments (including refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.
The net pension liability was measured as of June 30, 2014, and the total pension liability used to
calculate the net pension liability was determined by rolling forward the System’s total pension liability as
of June 30, 2013 to June 30, 2014. The employer’s proportion of the net pension liability was calculated
utilizing the employer’s one-year reported covered payroll as it relates to the total one-year reported
covered payroll. At June 30, 2014, the employer’s proportion was 0.0370 percent, which was an increase
of 0.0019 percent from its proportion measured as of June 30, 2013.
As of July 1, 2014, net assets (deficit) have been restated as follows:
Unrestricted
Net assets, July 1, 2014, as previously reported

$

To record net pension liability due to PSERS

2,259,247

Investment in
Capital Assets
$

(13,703,596)

Net assets, July 1, 2014, as restated

$

(11,444,349)

312,891

Total
$

-$

312,891

2,572,138
(13,703,596)

$

(11,131,458)

For the year ended June 30, 2015, the School recognized pension expense of $1,418,972. At June 30,
2015, the School reported deferred outflows of resources and deferred inflows related to pensions from
the follow sources:
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Difference between expected and actual experience

Deferred Outflows
of Resources

Deferred Inflows
of Resources

$

$

--

--

Changes in assumptions
-Net difference between projected and actual investment
earnings

--

--

Changes in proportions

(71,596)

626,126

Difference between employer contributions and
proportionate share of total contributions

--

--

Contributions subsequent to the measurement date

(1,047,000)

933,080
$

1,559,206

-$

(1,118,596)

$1,559,206 reported as deferred outflows of resources related to pensions resulting from the School’s
contributions subsequent to the measurement date which will be recognized as a reduction of the net
pension liability in the year ended June 30, 2015. Other amounts reported as deferred outflows of
resources and deferred inflows of resources related to pensions will be recognized in pension expense as
follows:
Year ended June 30:
2016
2017
2018
2019
2020

$

(124,778)
(124,778)
(124,778)
(124,778)
20,546

Actuarial assumptions:
The total pension liability as of June 30, 2014 was determined by rolling forward the System’s total
pension liability as of the June 30, 2013 actuarial valuation to June 30, 2014 using the following actuarial
assumptions, applied to all periods included in the measurement:
• Actuarial cost method – Entry Age Normal – level percent of pay
• Investment return – 7.5 percent, includes inflation at 3.00 percent
• Salary increases – Effective average of 5.50 percent, which reflects an allowance for inflation of 3.00
percent, real wage growth of 1 percent and merit or seniority increases 1.50 percent
• Mortality rates were based on the RP-2000 Combined Healthy Annuitant Tables (male and female) with
age set back 3 years for both males and females. For disabled annuitants the RP-2000 Combined
Disabled Tables (male and female) with age set back 7 years for males and 3 years for females.
The actuarial assumptions used in the June 30, 2013 valuation were based on the experience study that
was performed for the five-year period ending June 30, 2010. The recommended assumption changes
based on this experience study were adopted by the Board at its March 11, 2011 Board meeting, and
were effective beginning with the June 30, 2011 actuarial valuation.
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The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges o expected future real rates of return (expected returns, net of
pension plan investment expense and inflation) are developed for each major asset class. These ranges
are combined to produce the long-term expected rate of return by weighting the expected future real rates
of return by the target asset allocation percentage and by adding expected inflation.
The pension plan’s policy in regard to the allocation of invested plan assets is established and may be
amended by the Board. Plan assets are managed with a long-term objective of achieving and
maintaining a fully funded status for the benefits provided through the pension.

Target
Allocation

Asset Class

Public markets global equity
Pirvate markets (equity)
Private real estate
Global fixed income
U.S. long treasuries
TIPS
High yield bonds
Cash
Absolute return
Risk party
MLPs/Infrastructure
Commodities
Financing (LIBOR)

19%
21%
13%
8%
3%
12%
6%
3%
10%
5%
3%
6%
-9%
100%

The above was the Board’s adopted asset allocation policy and best estimates of geometric real rates of
return for each major asset class as of June 30, 2014.
Discount rate:
The discount rate used to measure the total pension liability was 7.5 percent. The projection of cash
flows used to determine the discount rate assumed that contributions from plan members will be made at
the current contribution rate and that contribution from employers will be made at contractually required
rates, actuarially determined. Based on those assumptions, the pension plan’s fiduciary net position was
projected to be available to make all projected future benefit payments of current plan members.
Therefore, the long-term expected rate of return on pension plan investments was applied to all periods of
projected benefit payments to determine the total pension liability.
Sensitivity of the School’s proportionate share of the net pension liability to changes in the discount rate:
The following presents the net pension liability, calculated using the discount rate of 7.5 percent, as well
as what the net pension liability would be if it were calculated using a discount rate that is 1-percentage
point lower (6.5 percent) or 1-percentage point higher (8.5 percent) than the current rate:
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Investment in
Capital Assets

Unrestricted
Net assets, July 1, 2014, as previously reported

$

2,259,247

To record net pension liability due to PSERS

$

312,891

(13,703,596)

Net assets, July 1, 2014, as restated

$

Total
$

--

(11,444,349)

$

312,891

2,572,138
(13,703,596)

$

(11,131,458)

Pension plan fiduciary net position:
Detailed information about PSERS’ fiduciary net position is available in PSERS Comprehensive Annual
Financial Report which can be found on the System’s website at www.psers.state.pa.us.
11.

Risk Management
The School is exposed to various risks of loss related to torts: theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The School carries commercial
insurance for such risks. There have been no settled claims resulting from these risks which have
exceeded commercial insurance coverage.

12.

Related Party
The School is one of the five Aspira, Inc. of Pennsylvania Charter Schools. The other four schools in the
group are Eugenio Maria De Hostos Charter School (“Hostos"), Antonia Pantoja Charter School
(“Pantoja”), Aspira Bilingual Cyber Charter School (“Cyber”) and Olney Charter High School (“Olney”).
Each School has its own Board of Trustees, consisting of six members, one of which is a parent member.
Each Board member serves on all five school Boards, except for the parent members, who serve only on
the Board of their child’s school.
The School is a guarantor and has a security interest in debt and obligations totaling $12,750,000 of
ACE/Dougherty, LLC, a related party. The debt matures through a balloon payment in 2016, which is
expected to have no effect on the operations of the School.
The School is associated with Aspira, Inc. of Pennsylvania, Aspira Community Enterprises and
ACE/Dougherty, LLC, through common economic interests.
The School made payments to Aspira in reimbursement for maintenance, security, IT support and other
administrative expenses paid by Aspira in the amount of $1,117,976 and $1,147,365 for the years ended
June 30, 2015 and 2014, respectively.
All receivable and payables with related parties are unsecured, non-interest bearing and have no
repayment terms.
2015
Receivable
Aspira, Inc. of Pennsylvania
Antonia Pantoja Charter School
Eugenio Maria de Hostos Charter School
Aspira Bilingual Cyber Charter School
Olney Charter High School

$

$

164,835
----164,835
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2014
Payable

$

-400
3,772
4,053
23,172
31,397

Receivable
$

$

807,744
---90,731
898,475

Payable
$

$

-------

John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Notes to Financial Statements
June 30, 2015 and 2014
13.

Line of Credit
Stetson maintains a $50,000 demand line of credit with PNC Bank. The interest rate on the line is the daily
London Inter-Bank Offered Rate (“LIBOR”) plus 225 basis points, applied to the unpaid principal balance. At
each of the years ended June 30, 2015 and 2014, the interest rate was 2.50 percent and there was no
balance due.

14.

Commitments and Contingencies
The School is involved in legal proceedings arising in the ordinary course of business. In the opinion of
management, although the outcome of any legal proceedings cannot be predicted, ultimate liability of the
School in connection with its legal proceedings will not have a material adverse effect on the financial position
or activities of the School.

15.

Subsequent Events
The School has evaluated subsequent events occurring after the statement of net assets date through the
date of December 15, 2015 which is the date the financial statements were available to be issued. Based on
this evaluation, the School has determined that no subsequent events have occurred which require
disclosure in or adjustment to the financial statements.
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Schedule of Revenues, Expenditures and Change in Fund Balance
Budget and Actual Governmental Funds
Year Ended June 30, 2015

Budget
Original
Revenues
Local educational agency assistance
Other local sources
State sources
Federal sources

$

Over
(Under)
Final
Budget

Actual
Amounts

Final

8,992,300
143,315
864,200
1,125,500
11,125,315

$ 8,992,300
143,315
131,419
1,123,381
10,390,415

6,586,161
662,607
1,308,737
89,169
731,000
464,000
102,500
-9,944,174

6,641,067
584,942
1,403,054
113,539
697,757
520,914
110,000
-10,071,273

Net change in fund balances

1,181,141

319,142

Fund balances - beginning of year, as previously stated

2,696,303

2,572,137

--

--

(13,703,596)

--

2,696,303

2,572,137

(11,444,349)

312,890

3,877,444

$ 2,891,279

$ (12,477,611)

Expenditures
Instruction
Student support services
Administrative support
Pupil health
Business services and operations
Food Services
Student activities
GASB 68 expense adjustment (SEE FOOTNOTE 10)

GASB 68 prior period adjustment (SEE FOOTNOTE 10)
Fund balances (deficit) - beginning of year, restated
Fund balances (deficit) - end of year

$

See Independent Auditors’ Report.
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$

8,489,439
235,807
229,186
1,412,099
10,366,531

$

(502,861)
92,492
97,767
288,718
(23,884)

6,263,429
288,373
2,043,717
344,690
696,211
268,977
75,424
1,418,972
11,399,793

(377,638)
(296,569)
640,663
231,151
(1,546)
(251,937)
(34,576)
1,418,972
1,328,520

(1,033,262)

1,304,636

2,259,247

312,890

$

1,617,526

John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Schedule of Expenditures of Federal Awards
Year Ended June 30, 2015
Federal Grantor/

Pass-

Grant

Total

Accrued or

Federal

Through

Period

Program

Received

(Deferred)

Accrued or

Pass-Through Grantor

Source

CFDA

Grantor's

Beginning/

or

for

Revenue

Revenue

Program Title

Code

Number

Number

Ending Date

Award

the Year

at 7/1/14

Recognized

(Deferred)

Title I - Improving Basic Programs

I

84.010

013-151089

07/01/14 - 09/30/15

Title I - Improving Basic Programs

I

84.010

013-141089

07/01/13 - 09/30/14

454,382

90,731

90,731

--

--

--

Title I - School Improvement

I

84.010

042-14-1089

07/01/14 - 09/30/15

79,699

15,940

--

79,699

79,699

63,759

Title I - School Improvement

I

84.010

042-13-1089

04/29/13-09/30/14

70,403

49,696

Title II - Improving Teacher Quality

I

84.367

020-151089

07/01/14 - 09/30/15

44,407

8,881

Title III - Language Instruction LEP

I

84.365

010-151089

07/01/14 - 09/30/15

51,896

ARRA - SIG

I

84.388

139-121089

01/26/13 - 09/30/13

876,400

I
I

84.027
84.027

07/01/14 - 06/30/15
07/01/13 - 06/30/14

174,191
184,023

Expenditures

at 6/30/15

U.S. Department of Education
Pass-Through Pennsylvania (Olney Charter High School)
Department of Education
$

504,581

$

370,026

$

--

$

(20,707)

480,458

$

480,458

$

110,432

70,403

70,403

--

--

44,407

44,407

35,526

11,597

--

51,896

51,896

40,299

219,100

219,100

--

--

--

-184,028

-184,028

174,191
--

174,191
--

174,191
--

949,999

473,152

901,054

901,054

424,207

28,513

Pass-Through School District of Philadelphia
IDEA
IDEA

N/A
N/A

Total U.S. Department of Education
U.S. Department of Agriculture
Pass-Through Pennsylvania
Department of Education
National School Lunch Program

I

10.555

362

07/01/14 - 06/30/15

381,640

353,127

--

381,640

381,640

National School Lunch Program

I

10.555

362

07/01/13 - 06/30/14

286,439

52,763

52,763

--

--

--

School Breakfast Program

I

10.553

367

07/01/14 - 06/30/15

98,941

92,701

--

98,941

98,941

6,240

School Breakfast Program

I

10.553

367

07/01/13 - 06/30/14

50,843

12,335

12,335

--

--

--

I

10.555

2-08-51-331

07/01/14 - 06/30/15

30,464

Pass-Through Pennsylvania
Department of Agriculture
USDA Commodities
Total U.S. Department of Agriculture
Total Federal awards

30,464

--

30,464

30,464

--

541,390

65,098

511,045

511,045

34,753

$ 1,491,389

D - Direct Funding
I - Indirect Funding

See Independent Auditors’ Report.
See accompanying Notes to Schedule of Expenditures of Federal Awards.
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$

538,250

$

1,412,099

$

1,412,099

$

458,960

John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Notes to Schedule of Expenditures of Federal Awards
June 30, 2015
1. General Information
The accompanying schedule of expenditures of Federal awards presents the activities in all of the Federal
financial assistance programs of John B. Stetson Charter School, An Aspira, Inc. of Pennsylvania School.
Financial awards received directly from federal agencies, as well as financial assistance passed through other
governmental agencies or non-profit organizations, are included in the schedule.
2. Basis of Accounting
The accompanying schedule of expenditures of federal awards includes the federal grant activity of the
School and is presented on the accrual basis of accounting. The information in this schedule is presented in
accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and NonProfit Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented
in, or used in the preparation of, the general purpose financial statements.
3. Relationship to Basic Financial Statements
The schedule of expenditures of federal awards presents only a selected portion of the activities of the
School. It is not intended to and does not present either the balance sheet, revenue, expenditures, or
changes in fund balances of governmental funds. The financial activity for the aforementioned awards is
reported in the School’s statement of revenues, expenditures, and changes in fund balances of governmental
funds.

See Independent Auditors’ Report.
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Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing
Standards
Independent Auditors’ Report

To the Board of Trustees,
John B. Stetson Charter School, An Aspira, Inc. of Pennsylvania School:
We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, the financial statements of the governmental activities and each
major fund of John B. Stetson Charter School (the "School”) and the related notes to the financial statements,
as of and for the year ended June 30, 2015, which collectively comprises the School’s basic financial
statements and have issued our report thereon dated December 14, 2015.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered John B. Stetson Charter
School’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of John B. Stetson Charter School’s internal
control. Accordingly, we do not express an opinion on the effectiveness of John B. Stetson Charter School’s
internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given those limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the School’s basic financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to report on the School’s internal control over financial reporting and
on compliance and other matters based on an audit of the financial statements performed in accordance
with Government Auditing Standards. This report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the School’s internal control over financial reporting
and on compliance and other matters based on an audit of the financial statements performed in
accordance with Government Auditing Standards. Accordingly, this report is not suitable for any other
purpose.

December 14, 2015
Philadelphia, Pennsylvania
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Report on Compliance for Each Major Federal Program; Report on Internal Control Over
Compliance Required by OMB Circular A-133
Independent Auditors’ Report
The Board of Trustees,
John B. Stetson Charter School, An Aspira, Inc. of Pennsylvania School:
Report on Compliance for Each Major Federal Program
We have audited John B. Stetson Charter School’s compliance with the types of compliance requirements
described in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on
each of John B. Stetson Charter School’s major Federal programs for the year ended June 30, 2015. John B.
Stetson Charter School’s major Federal programs are identified in the summary of auditors’ results section of
the accompanying schedule of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its Federal programs.
Auditors’ Responsibility
Our responsibility is to express an opinion on compliance for each of John B. Stetson Charter School’s major
Federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major Federal
program occurred. An audit includes examining, on a test basis, evidence about John B. Stetson Charter
School’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on John B. Stetson Charter School’s compliance with those requirements.
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Opinion on Each Major Federal Program
In our opinion, John B. Stetson Charter School complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its
major Federal programs for the year ended June 30, 2015.
Report on Internal Control Over Compliance
Management of John B. Stetson Charter School is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered John B. Stetson Charter School’s internal control
over compliance with the types of requirements that could have a direct and material effect on each major
Federal program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and report on
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of John B. Stetson Charter School’s internal control over
compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on requirements of OMB
Circular A-133. Accordingly, this report is not suitable for any other purpose.

December 14, 2015
Philadelphia, Pennsylvania
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John B. Stetson Charter School
An Aspira, Inc. of Pennsylvania School
Schedule of Findings and Questioned Costs
Year Ended June 30, 2015
Section 1 – Summary of Auditors' Results
Financial Statements
Type of auditors' report issued:

Unmodified

Internal control over financial reporting:
Material weaknesses identified?
Control deficiencies identified that are not considered to be
material weaknesses?

No
None reported

Noncompliance material to financial statements noted?

No

Federal Awards
Internal control over major programs:
Material weaknesses identified?
Control deficiencies identified that are not considered to be
material weaknesses?

No

Type of auditors' report issued on compliance for major programs:
Any audit findings disclosed that are required to be reported in
accordance with section 510(a) of Circular A-133?

None reported
Unmodified

No

The following Federal programs were designated as major programs:
CFDA Number(s)
10.553
10.555

Name of Federal Program or Cluster
School Breakfast Program
National School Lunch Program/USDA Commodities

Dollar threshold used to distinguish between Type A and Type B programs:
Auditee qualified as low-risk auditee?

$300,000
Yes

Section 2 – Financial Statement Findings
None reported.
Section 3 – Federal Award Findings and Questioned Costs
None reported.
Section 4 – Follow Up Prior Year Audit Findings
There were no prior year audit findings.
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